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Democrats & Republicans 
More Ideologically Divided Than in the Past
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Three Very Different Personalities Must 
Cooperate to See Legislative Progress





Democrat Versus Democrat



The 12 Democratic Candidates Who Qualified for 
the October Debate



Key Dates to Watch in the Democratic Primary

Date Event

Nov. 20, 2019 Fifth Democratic presidential debate in Atlanta

Feb. 3 Iowa caucuses

Feb. 11 New Hampshire primary

Feb. 22 Nevada caucuses (Democrats only)

Feb. 29 South Carolina primary (Democrats only)

March 3 Super Tuesday – Alabama, Arkansas, California, Colorado, Maine Massachusetts, 
Minnesota, North Carolina, Oklahoma, Tennessee, Texas, Utah, Vermont and Virginia

July 13-16 Democratic convention in Milwaukee, Wis.

Aug. 24-27 Republican convention in Charlotte, N.C.

Nov. 3 Election Day 



Turning to the General Election, A Handful of States 
Will Again Decide the Outcome

Source: Race ratings from Cook Political Report; as of Jan. 9

Cook’s Latest Scenario: 232 - Democratic | 220 - Trump/Republican | 86 - Toss Up

https://www.cookpolitical.com/sites/default/files/2019-01/EC.pdf


Could Control of the Senate Be Up for Grabs in 2020?

Trump’s re-election outlook and each party’s ability to field strong candidates are key

• If Democrats net four seats they would take control of the Senate; netting three 
seats would result in a tie and the majority would be decided by the vice president’s 
party

• Democrats last defeated more than two Republican senators in 2008, when Barack 
Obama’s victory helped Democrats beat five GOP incumbents



All 435 Seats Up in 2020

• Democrats are defending their majority after a net gain of 40 seats in 2018 election 

• Republicans would need to net around 18 seats to flip the chamber

• Some of the most closely watched races will be districts won by the other party’s 2016 
presidential candidate



What are the implications of all of these 
dynamics?

• Every piece of legislation will force policy makers from both parties 
to make the following calculations—does passing this (or killing 
this) help me or the other party more? Is there more risk in being 
seen as “doing nothing” or in giving the other party a “win”? How 
does this action influence both the presidential and congressional 
races in 2020?

• How these questions are answered by President Trump, Speaker 
Pelosi and Leader McConnell will determine whether the following 
priorities see action before the end of the year.



Trade



Top Priority—Passing USMCA

• Agriculture will be critical to getting USMCA passed through Congress—NCFC 
has been coordinating strategy to do so with a small group including 
Administration officials.

• Mexican Congress has already approved USMCA; Canada was waiting for 
both their parliamentary elections last month and US action before taking it up.

• Democrats in Congress concerned over labor and environmental provisions.

• House Ways & Means Chair Rich Neal last week urged USTR to sit down with 
AFL-CIO to resolve concerns in the next few weeks.



Easing Trade Tensions with China
• At the United Nations General Assembly in September, President Trump and 

Chairman Xi agreed to a partial deal that would ease trade war between the 
U.S. and China. 

• Outline of the deal would have China committing to purchase up to $40 to $50 
billion dollars of U.S. ag exports each year.
• Levels of that magnitude dependent on “domestic [Chinese] market 

demand” and prices;
• U.S. ag exports to before tariff war in 2017 were $20 billion.

• Officials looking at venues for President Trump and Chairman Xi to sign 
agreement at sometime before the end of the year.



Other Trade Items

• US and Japan signed an agreement during the summer that would give US ag 
exporters much of the benefits they would have had under the Trans Pacific 
Partnership (and that our competitors who remained in the TPP currently 
enjoy in Japan).

• Trade disputes with European Union remain ongoing, with another round of 
tariffs imposed on cheese, wine, whisky and other imports from the EU over a 
WTO case involving Airbus Industries.

• Look to shift focus over the next few years from resolving these disputes to 
moving to recapture lost market share.



Immigration 
Reform



H.R. 4916, the Farm Workforce Modernization Act

• For the last 6 months, House Judiciary Immigration Subcommittee Chair Zoe 
Lofgren (D-CA) has been sponsoring bipartisan negotiations for a bill to 
develop an ag immigration bill.

• As chair of the Ag Workforce Coalition, NCFC has been at the table 
throughout the process working with members of Congress and farmworker 
advocates on resolving differences. 

• Last week, H.R. 4916, the Farm Workforce Modernization Act was introduced 
by Reps. Lofgren, Dan Newhouse (R-WA), Collin Peterson (D-MN), Mike 
Simpson (R-ID), Jimmy Panetta (D-CA), Dough LaMalfa (R-CA) and Mario 
Diaz-Balart (R-FL)



HR 4916 Meets Some Key Goals of AWC
• Provides an adjustment in status for the current, experienced ag labor 

workforce lacking proper authorization; to earn that status they must commit to 
continued work in agriculture for either 4 or 8 years depending on length of ag 
experience.

• Helps to ensure a future workforce by reforming the H-2A program, including 
wage reform that caps the rise in the adverse effect wage rate (AEWR) at 
3.25% per year for most states.

• Creates a new, capped program under H-2A to provide year-round visas for 
employers like dairy and other sectors with nonseasonal needs.



While the bill does contain some provisions 
of concern, NCFC will work through the 

legislative process to fix. HR 4916 is the best 
chance in over 30 years of getting an ag 
immigration bill through the House, a 

necessary first step in the process. 



Section 199A



IRS Proposal to Implement Section 199A(g) for 
Co-ops Contained Several Worrying Provisions
• Treatment of nonpatronage activity in calculation of the deduction

• Changes to Subchapter T regarding the definition of patronage income and 
use of pat deductions against non-pat income

• Onerous reporting and recordkeeping requirements

• The definition of agricultural and horticultural products as it relates to the 
deduction

• The definition of farm supplies



NCFC Has Been Taking a Proactive Approach

• A working group from NCFC’s Legal, Tax & Accounting (LTA) Committee met 
last month with high level Treasury and IRS policy makers in charge of 
implementing 199A(g). Urged that they adhere to clear congressional intent 
when the fix was enacted.

• Meeting with staff of both the Finance and Ways & Means Committees, and 
other key Hill offices, to outline our concerns and urge them to weigh in.

• Working with our Government Affairs Committee to strategize on next steps if 
necessary.



Biotechnology



Developments on Speeding Approval of Future 
Crop Technologies

• In June, President Trump signed an Executive Order to help streamline the 
process for new biotechnology traits. 
• USDA, EPA and FDA are to identify regulations under their jurisdiction to 

streamline and must use existing authority to exempt where possible low-
risk ag biotech from undue regulation.

• USDA APHIS also issued a proposed revision to modernize the Department’s 
biotech approval regulations (referred to as Part 340). First update to the 
regulations since they were enacted in late 1980s. 

• Both actions will help to improve access to the next generation of biotech 
traits.



One last 
“over the 
horizon” 
issue…





In a poll released 
this week by Scott 
Rasmussen/HarrisX
polling, 51% of 
Americans under 35 
believe that 
humanity could be 
wiped out in the 
next 10 years. 







Any action in Washington on climate change 
would happen after the 2020 election at the 

earliest.

However, how will the marketplace respond 
to increasing interest on the topic by 

consumers?
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Any Questions?
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