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NCFC: Representing the Policy & 

Business Interests of Farmer Co-ops 

• Advocating for co-ops in the 2013 

farm bill. 

• Ensuring an adequate labor force. 

• Educating policy makers on tax policy 

and its impacts on co-ops. 

• Preserving risk management options. 

• Protecting the Capper-Volstead Act. 

• Working to ease the regulatory 

burden on producers/co-ops. 

 

 

 





234 Republicans 

200 Democrats 
54 Democrats 

46 Republicans 



Bottom Line 

We are a sharply divided 

country and are likely to remain 

that way for some time. 



Why Is This? 

• We now get to pick our own news (Fox News vs. 

MSNBC, Drudge Report vs. Huffington Post) 

 

• Members Congress are now “hard wired” to 

constituents 

 

• 527 groups 



Three Main Focuses For NCFC 

 

• Farm Bill 

 

• Immigration 

 

• Tax Reform 



Farm Bill—Are we reaching the end 

of the rollercoaster ride? 



Three Failed Attempts to Pass a 

Farm Bill in 112th Congress 
Round 1: 

2011 - Super Committee 
 

Round 2: 

2012 - Senate Passes Bill and 

House Ag Committee Approves 

Bill 
 

Round 3: 

2012 - Lame Duck Session 



Observations on the Senate Bill 

• Regional battles in the commodity title 

– More Midwestern friendly 
 

• Crop insurance conservation compliance 

requirements 
 

• Cuts to Nutrition totaled $4 billion 
 



Observations on the House Bill 

• Revenue & price-based programs 

– Higher Target Prices 

– More Southern friendly 

• Dairy provisions altered by floor amendment 

• Repeals permanent law & replaces with Title 1 

of the bill 

• Separately-passed nutrition cuts of $40 billion 

 



Farm Bill Projected Spending-January 2013 

Baseline 



House Senate Conference Committee 

Underway—NCFC’s Top Priorities 

• Ensuring an adequate safety net, especially 

inclusion of dairy provisions in the Senate bill. 

• Maintaining strength of crop insurance system 

by not means testing the program. 

• Reducing regulatory burdens on farmers by 

accepting House language to eliminate 

duplicative & useless CWA permits. 

• Restore the rural-urban alliance so important to 

passing the farm bill. 

 

 

 





For the past 11 months, immigration 

reform has been a top of agenda 

item for much of agriculture. 



Why Action Is Needed 

• The current situation is unsustainable: 

– 70% of hired, on-farm workers are here 

illegally. 

– 60-70% of milk in country from dairies that 

depend on foreign-born workers. 

– Has gone from an issue that impacts only 

West Coast to one that is national in 

scope. 

– Threatens the vitality of farms, threatening 

the vitality of their co-ops as well. 

 

 



• AWC represents all commodities, all regions—

agriculture speaking with one voice. 

 

• Arrived at a strong stakeholder agreement after 

tough negotiations with Farmworkers Union. 

 

• Saw inclusion of agreement in Senate-passed 

immigration bill. 

 

Agriculture Workforce Coalition Has Come 

Together to Represent All of the Sector’s 

Needs 









• Dynamics in House completely different from 

Senate. 

 

• Push in districts occurred over August recess. 

 

• Agriculture needs to continue to call for House 

action on this issue in the coming months. 

 

Focus Currently on How to Move Forward in 

the House 



• Package marked up by House Judiciary 

Committee has major flaws: 

– Deficient in dealing with current workforce; 

– No true at-will program; 

– Visa cap, while seeming generous, would include 

processing (meatpacking, etc.) and include 

current workers after 2-3 years; 

– Wage would replicate AEWR faults. 

 

 

Working to Improve Legislation Under 

Consideration in the House 



The lay of the land is much different 

in the House and so must 

agriculture’s approach in making our 

case. 





• Increase coordination with tech, business & faith 

communities pushing for action. 

• Focus on a realistic strategy to get to conference 

with Senate. 

• Key periods for possible action: 

– December 

– Late January 

– Outlook if action slips past March isn’t good 

 

Looking 
Forward 



Tax Reform 



Farmer Co-op Tax Priorities 

• Patronage Dividend Deduction (Sub T) 

• Section 199 Domestic Production Activities 

Deduction 

• Deduction for Interest on Debt 

• LIFO Accounting Method 

• Lower of Cost or Market Accounting Method 
 





Tax Reform Goals – House  

• Ways and Means Committee Chairman Dave 

Camp (R-MI) said tax reform legislation should:   

– Simplify the Code. 

– Lower tax rates for individuals to 10 percent. 

– Repeal the Alternative Minimum Tax. 

– Set the corporate tax rate at 25 percent. 

– Implement a more competitive system of 

international taxation. 
 

 



Tax Reform Goals – Senate  

• Finance Committee Chairman Max Baucus (D-

MT) has said the end goal of the discussions is a 

comprehensive tax reform plan that will: 

– Encourage job creation. 

– Simplify individual taxation. 

– Boost the economy. 
 



Exemptions & Deductions Under Sen. 

Baucus’s Current Plan: 



June 26: The “Blank Slate” Approach 

• Excludes tax expenditures (certain deductions, 

credits, and other incentives) from the Code. 

• Senators must make the case for including them 

in the Code. 

• Chairman Baucus meeting individually with all 

Senators. 
 



June 26: The “Blank Slate” Approach 

• Items slated for repeal: 

– Section 199 

– Deductions for home mortgage interest; health care 

benefits; state and local taxes 

– Lower tax rates for dividends and capital gains 

– Energy tax incentives 

• Not on the repeal list: 

– Subchapter T  

– Deduction for interest on debt 



As the recent government shutdown/debt 

ceiling drama shows, tax and spending issues 

remain highly contentious. But even if tax 

reform does not move forward in the short term, 

the ideas generated by Baucus & Camp will 

serve as a model for any future efforts. 



January 2013 CBO Budget Projections 



Thank You. 


